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1:15-2:00 PM
Fireside Chat:
Credit Cycle & Outlook

MODERATOR:
Ted Basta, LSTA

JOINED BY:
Professor Edward Morrison,
Columbia University

Brad Rogoff, Barclays Capital
Carly Wilson, Black Rock



creditor Where are we in the Credit Cycle?

Right
oo Have Borrower Fundamentals Peaked?
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* Increasing Leverage
« EBITDA Growth at Peak
* Increasing Cash Flow

* Narrow Credit Spreads/
Greater Investor Risk
Tolerance

» Share Repurchasing
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* Increasing Leverage |
» Decreasing EBITDAGrowth

* Widening Credit Spreads/
Reduced Investor Risk
Tolerance

» Decreasing Leverage » Decreasing Leverage

* Increasing EBITDA Growth Recovery « Stable EBITDA Growth

* Narrowing Credit Spreads * Narrowing Credit Spreads
* Increased Refinancing Activity * Maturity Extensions




e Where are we in the Credit Cycle?
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coaition Downgrades & Defaults Are Rising
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Source: PitchBook LCD
Morningstar LSTA Leveraged Loan Index
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creditor - Where are we in the Credit Cycle?
Righs — Credit Spreads Have Widened

Coalition . n
as Risk Tolerance Declines
New-Issue Primary Yield Levels Discounted Secondary Spread (3-yr)
(Single-B, Rolling 90-Day)
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Source: PitchBook LCD
Morningstar LSTA Leveraged Loan Index
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